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Instructions to candidates

(a)  This paper consists of six questions.
(b)  Answer any five questions

(c)  Write your answers in the answer booklet provided

(d)  All questions carry equal marks

(e)  This paper consist of 2 printed pages

(f)  Candidates should check the question paper to ascertain that all the 

       pages are printed and no questions are missing.
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1.
(a) Discuss the factors that may influence the growth of a business unit. 


(10 mrks )

 (b). Outline the differences between a private limited company and a public corporation. (10 mrks ).

2
 (a).Explain five characteristics of labour as a factor of production                       

  (10mks)

   
  (b)   Explain five advantages of pipeline as a mode of transporting oil products.   
   (10mks)

3
(a)   A surgeon set up a clinic in a distant rural centre. The business was closed after six months.  

            Identify four possible causes for the failure


 
(b)  Write the following information in the appropriate books of original entry and post the 

transactions to the ledger accounts.






(10mks)

2010


April 1: Received an invoice from KK suppliers for sh 40,000, Onchoke traders sh8000.


April 2: Received a credit note from K.K suppliers sh 1000, Onchoke traders sh 1500.


April 3: Issued invoice to Onyango traders worth sh 50,000, Moturi traders sh 30,000.


April 4: Issued credit note to Moturi traders sh. 3000.


April 5: Received an invoice from Omari enterprise sh 36,000,KK suppliers sh 15,000.

4
 (a) Draw five differences between perfect competition and monopolistic competition
(10mks)

 (b) The following information was extracted from the books of Wanyama traders as at 31st 

December 2011.
	Bank loan

Capital

Bank loan interest

Closing stock

Creditors

Debtors

Discount allowed

Electricity

Furniture repairs

Gross profit

Maintenance costs

Motor vehicles

Motor running expenses

Premises

Rent received

Sundry expenses

Plant & machinery

Furniture
	Sh 

567,000

1,680,000

       1,400

      87,000

    272,400

    140,000

     10,000

    30,000

   20,000

  642,000

    40,000

   680,000

    20,000

   800,000

   200,000

    12,000

1,000,000

   503,000






Prepare 

(i) Profit and loss for the year ended 31st  December 2011.

(ii) Balance sheet as at 31st December 2011.




(10mks)

5 (a) Highlight five reasons why the government trains business people. 
    
    

   (10mks)

(b) Describe five means of payment that a trader may use to settle business debts.             
   (10mks)

6   (a) Explain five functions of a warehouse to the producer. 




(10 mks).
(b) Explain any five current trends in communication in Kenya   today      



(10 mks)                  
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