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1. State four external factors that may negatively influence the operations of a business.
(4 marks)

..............................................................................................................................................

..............................................................................................................................................

..............................................................................................................................................

..............................................................................................................................................

(1) ettt r sttt st e st b e bbb e e aeebe b e b e s e re s ean e et sae et et et entenee s eneeans oo

..............................................................................................................................................

..............................................................................................................................................

..............................................................................................................................................

3. State four ways in which a good filing system may facilitate the operations of an office.
(4 marks)

..............................................................................................................................................

..............................................................................................................................................
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(D) ettt et ettt st s et e et
(IV) e Sereeserstesersineierenise sttt bbr st ettt st rne s s et e sasa st neaeesernresssaeasntn
4. Highlight four activities that may be carried out in a stock exchange market. (4 marks)
(1) e et ettt s et e et s et
(1) ettt ettt ettt s s s e s s et s s
(L) ettt et et ee et eee e e e s st e e ee oo
(V) et ettt e e e et s et
5. Outline four circumstances under which a co-operative society may be dissolved. (4 marks)
1) e e be s h e et e e aea e b e e asea b e st es et ontetenseneeneenneenteneerenesenes o
(1) ettt ettt et et ee ettt e e eee s oo e
(HD) e et bbbt e et et eaa et e ebe e aeebenberenteasene
Av) e nteeeas e e et a e etaean crererreennes ettt teseta e e raeeserreesneenteesane
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6. Outline four methods that the government of Kenya uses to regulate business activities.
(4 marks)

..............................................................................................................................................

..............................................................................................................................................

7. State four ways in which a youthful population may be useful to an economy. (4 marks)

..............................................................................................................................................

..............................................................................................................................................

..............................................................................................................................................

8. Outline one circumstance under which each of the following telecommunication services may
be used: (4 marks)

(1) Paging ......... rerirenesenenens e eeteertereaeeate e eae st e ey e b e e s e b a s r s b es s r s feerrere e et aseas
(i)  Facsimile (fax) ....... e et e ereerbevhret e ar vt et e e ke et eabe e b et es

(iii)  Radio call

.............................................................................................................................

(iv) Telex

....................................................................................................................................
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9. The following transactions relate to Jelimo Stores:
(@  10™ October 2015 sold unused stationery for Sh 3,000 on credit to K. Likia.
(b) 23" October 2015, bought a motor vehicle on credit from Onjwaria Motors for

Sh700,000.
Required: Record the above transactions in the general Journal given below: (4 marks)
Date Particulars Folio Dr. Cr.

10.  State four features of an insurable interest. (4 marks)
(D) et et et ee oo
(1) ettt ettt e e e e e
(1) ettt e
(LY st eeee oo oo
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11.  State four features of a parastatal. (4 marks)
(1) oo e st sa e skttt h e st st e st eae bR bt et b e et et e Rt e st e n e a b b te b e nbenaente et ot
(1) eeteeeert e sttt e s e et e b et et e e e e et e b e ke et e te e bt e an e e et £ bt en b e eRenaenEene e e b e autea b e neesube R e reesennaensereas
(1) eeerieiteet et e e et e et e st et e ee e b e e e e et e s e e ere e s e bt eanera e et e ehe e st e e en et e e hteseeeat e st e earestenbenne st e nreenren
(V) ettt et ettt e et e st e st e et b sk e e e a b e bt e e at e s b e ea b e e e R e e et ea b e ke e R b e n bt e b et eee e ehe e e et e e b enebesabee saeesane
12.  The graph given below represents the demand and supply curves of milk.
Price A
Do S
S Do
Quantity dd/ss
State four effects of a shift of the demand curve to the right. (4 marks)
(1) ettt b bbb Rt be et b Rt ea e R bbb LR Rt e R R b e b ne bt oo
(1) ettt ettt et e r et et h e a et ea b sh R et e e et sat bt s e e b e s bt eae et e st et e a s ern e a s e b sre e
(1) oottt e et e ettt e r e et e e e et e e re e b e s e e b e beer e e e e st e a e e e bt s b e et h R et ee b e ke et e b et e e eae st e e becanenree
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13.

14.

(1) oot

..............................................................................................................................................

..............................................................................................................................................

..............................................................................................................................................

() oo eeeeeseseesessssesee s

..............................................................................................................................................

(H)  ooooeeeeeeeesoese e sesessseesssss e eesss s s

..............................................................................................................................................

(JI1)  ereeereereeeese st estess et b s e b sae b e a s R s bR a e e e R e R eSS

..............................................................................................................................................

(IV) ettt ettt b RS L4 b bR E e

..............................................................................................................................................
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15.  The following balances were extracted from the books of Highlife General Stores on
31* December 2015.
Item Ksh
Land and buildings 650,000
Stock 470,000
Bank overdraft 80,000
Debtors 350,000
10 year Bank Loan 500,000
Creditors 220,000
Cash 50,000
Motor Van 150,000
Capital ?
Required: Prepare the balance sheet of Highlife General Stores as at 31 December 2015.
(4 marks)
16.  Outline four circumstances in which the government may be involved in business. (4 marks)
(D) e e reuveanestisnsassnnntennanisreens oo
(1) e
() et e e
(V) ittt
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17.  Identify the ledgers in which the following accounts are kept. (4 marks)

ACCOUNT LEDGER
) Pendo (debtor)
(11) Machinery
(ii1) Rent

>iv) Capital

18.  The following diagram represents the circular flow of income in a two sector closed economy.

HOUSEHOLDS
a b
FIRM
Identify two factors represented by each of the arrows labelled a and b. (4 marks)
(1) eereeeree et ettt b e a e b e aeh e bbbt b e bR b e es s bR R s e b e b e R ehernaben as
() eerreereeeet et ettt sttt e b e s et et b bt s e bR e bbb R SR e A bbb b b e e s et b e e naatts

..............................................................................................................................................
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19.  State four reasons for privatising public corporations. (4 marks)
() eerererereeerer et st R bR R R R S R e s
() eoeeveeeessssossssssseses e s s 22880 RS
(HI)  creeveneresesreerense ettt bbb ea s b RS RS eSES R
6377 N OO OO TP PO PRSI TP SRR
20. State four reasons for the increased use of cell phones in banking. (4 marks)
() eeoeeeeeeseeeesesessesses e essses s
LG TSSO OO OO UE OO USSP YOO PE PP TR ST TR IR
(1) wovveverreeeserseseseseese st sttt bR R AR
(IV) oottt ettt e e b bbb RS h eSS et
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21.  List four sources of public finance. (4 marks)
(1) ettt e b et e a e e ae et eateaens et st e e e et eteese e eaeeeesesennens an
() ottt et a e et ettt et ne e s et et e s eeeseeeeneeaeneeerenees
(1) ettt ettt et ettt s ettt h st et et et et et esesnanesesses s s eessaes
(IV) ettt ettt et ettt et ettt e e ee et ere e e s e et et ese e e s e s et e e eeeneaeaes
22.  State two situations in which each of the following types of inflation may occur.
(1) Creeping INflation .......c.ccoiiiiirieiree et (2 marks)
(11)  HyPerinflation .......c.ocueeiiiieriieececceiet ettt e e eeeee e ees e s e es e (2 marks)
23.  Outline four factors that may make a producer to by-pass the wholesaler when distributing
goods. (4 marks)
(D) ettt ettt e st et et et e eeneeeneaeresneeanesere on
(I) ettt ettt ettt en et ee e et e e e r s s aenas
(L) ottt b et bttt ettt es et et aee s e e et eeereeeeearreeees
(IV) ettt ettt e et e et ea e et e e eeeeraerereranresas
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24.  Outline four goals of development to a country. (4 marks)

.
(1) e et

..............................................................................................................................................

..............................................................................................................................................

..............................................................................................................................................

..............................................................................................................................................

25.  Outline four characteristics of services. (4 marks)

) et st st st et sttt eeseneeesenee e

..............................................................................................................................................

..............................................................................................................................................

..............................................................................................................................................

..............................................................................................................................................
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