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MURURIA  SECONDARY SCHOOL

FORM 3 BUSINESS MID TERM 3 2014 EXAM    
NAME: ……………………………ADM.NO. …………CLASS:……
Attempt all questions in the spaces provided.
1.  Define the following terms as used in accounting.  8 mks 

a.  Assets

b. Liabilities

c.  Balance sheet

d.  Book keeping equation

2.  Auma runs a retail store in Bungoma city.  He had the following assets and liabilities at the end of the year 2012.  Determine his capital at the end of the year.  4 mks 





Ksh

Debtors


75000

Land


135000

Stock


45000

Creditors

65000

Loan


200000

Prepaid bills

10000

Cash


35000

3.  Given the following information determine Musilas closing capital at 31st Dec. 2013.  3 mks 






Ksh

Additional capital

30000

Capital (1-1-13)

150000

Net loss



20000

Drawings


5000

4.  State four uses of a balance sheet.  4 mks 

5.  With the aid of a well labeled diagram explain the concept of   6 mks

a.  Optimum population

b.  Under population

c.  Over population

6.  Highlight four uses of national income statistics in a country.  4 mks

7.  List down four limitations of income approach as a method of determining the level of National Income.  4 mks 

8.  Given the following information prepare Fuhudis balance sheet as at 320th June 2010.  Clearly showing fixed asset, current assets, long term and current liabilities.  10 mks 







Kshs

Land




150000

Creditors



20000

Stock




10000

Buildings



250000

Debtors




35000

Loan (3 years)



200000

Overdraft



20000

Cash 




5000

Bank




16000

9.  State the effects of each of the following transactions.  4 mks 

a.  Bought goods for sale on credit

b.  A debtor paid some cash by cheque 

c.  The business owner withdrew some cash from the business to pay sons fees.  

d.  Borrowed some money from a bank to expaid the business.  The money was received in cash.

10.  State four limitations of using Natural income statistics compare the standards of living between different contries.  4 mks 


