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SECTION A: answer all question in this section
1.	State whether each of the following activities would satisfy basic or secondary wants.
											(4 marks)
	
	Activities 
	Basic 
	Secondary 

	(a)
	Buying clothes for the family.
	
	

	(b)
	Transporting milk.
	
	

	(c)
	Providing food for school children.
	
	

	(d)
	Entertaining the President.
	
	



2.	Outline four reasons why a new business may fail.				(4 marks)
(a) _________________________________________________________________

(b) _________________________________________________________________

(c) _________________________________________________________________

(d) _________________________________________________________________

3.	Outline four advantages a consumer enjoys when he/she buys directly from a manufacturer.									(4 marks)
(a) _________________________________________________________________

(b) _________________________________________________________________

(c) _________________________________________________________________

(d) _________________________________________________________________
4. Highlight four reasons for the continued existence of small scale businesses in an economy.
                                                                                                                                    (4 marks)                                                                                                                                     
(a) _________________________________________________________________

(b) ________________________________________________________________

(c) _________________________________________________________________

(d) _________________________________________________________________

_________________________________________________________________

5.	Boda boda/motorcycles have become popular in Kenya today.  Outline four demerits 
of this mode of transport.							(4 marks)

(a) _________________________________________________________________

(b) _________________________________________________________________

(c) _________________________________________________________________

(d) _________________________________________________________________

6.	Highlight four circumstances under which deferred payment is acceptable to a trader.
											(4 marks)
(a) _________________________________________________________________

(b) _________________________________________________________________

(c) _________________________________________________________________

(d) _________________________________________________________________

7. Outline four principles of cooperatives. 						     
(a) _________________________________________________________________

(b) _________________________________________________________________

(c) _________________________________________________________________

(d) _________________________________________________________________


8.   State the best type of machine one would use to perform the following tasks.(4 marks)
	
	Function 
	Type of machine

	
	a)To trim papers to the required sizes.
	

	
	b)To fold documents, put them in envelopes 
and seal team.
	

	
	c)To make exact copies of a certain original 
document.
	

	
	d)To arrange papers in a required order.
	



9.	Outline four factors that may cause the supply curve to shift to the left.	(4 marks)
(a) _________________________________________________________________

(b) _________________________________________________________________

(c) _________________________________________________________________

(d) _________________________________________________________________

10. Outline four circumstances for dissolution of a partnership.                            (4marks)
(a) ____________________________________________________________

(b) _________________________________________________________________

(c) _________________________________________________________________

(d) _________________________________________________________________

11. Outline four disadvantages of using television in advertising organization’s products.                                                        
				                                                                                 (4 marks)
(a) _________________________________________________________________

(b) _________________________________________________________________

(c) _________________________________________________________________

(d) _________________________________________________________________

12.	State four ways in which, the government of Kenya may reduce the level of unemployment.								(4 marks)

(a) _________________________________________________________________

(b) _________________________________________________________________

(c) _________________________________________________________________

(d) ______________________________________________________________

13.	State four roles of the Nairobi stock Exchange market                             (4marks)

a) _________________________________________________________________

b) _________________________________________________________________

c) _________________________________________________________________

d) _________________________________________________________________

14.	Identify each of the terms given to the following statements as used in insurance. (4marks)
a) Temporary certificate…………………………………………………………….

b) Periodic payment by policy holders…………………………………………….

c) Acquiring rights of the remains of destroying property by the insurer………….

      d) Life insurance lasting for a specific period………………………………………                             





15.	State four factors that influence demand of a product in the market	(4 marks)
(a) _________________________________________________________________

(b) _________________________________________________________________

(c) _________________________________________________________________

(d) _________________________________________________________________

16.	Outline four circumstances under which insurance companies in Kenya may reinsure.
											(4 marks)
(a) _________________________________________________________________

(b) _________________________________________________________________

(c) _________________________________________________________________

(d) _________________________________________________________________

17.  Highlight four advantages of a bonded warehouse to the government.                   (4 marks)
(a) _________________________________________________________________

(b) _________________________________________________________________

(c) _________________________________________________________________

(d) _________________________________________________________________

18.	State four ways in which the utility of a commodity can be increased.               (4 marks)
(a)  _________________________________________________________________

(b) _________________________________________________________________

(c) _________________________________________________________________

(d) _________________________________________________________________

19.	Identify four benefits that may accrue from political stability in a country.	(4 marks)
(a) _________________________________________________________________

(b) _________________________________________________________________

(c) _________________________________________________________________

(d) _________________________________________________________________

20.	List four ways in which the government creates an enabling business environment.
										(4 marks)
(a) _________________________________________________________________

(b) _________________________________________________________________

(c) _________________________________________________________________

(d) _________________________________________________________________


[bookmark: _GoBack]Section B     Answer any two questions in this section  
21.	Explain FIVE features of an oligopoly market structure.			(10 marks)
______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________


______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________


______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________


______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

_____________________________________________________________________________




22.	Explain five external factors that may influence the operations of a business negatively.
										(10marks) ______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________


______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________


______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________


______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

_____________________________________________________________________________
23. Describe five functions of an office in a business organization                   (10 marks)
______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________


______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________


______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________


______________________________________________________________________________

______________________________________________________________________________

______________________________________________________________________________

_____________________________________________________________________________
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