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1. Identify four types of business activities.                                                            (4marks)

i)……………………………………………………………………………………………………………
ii)…………………………………………………………………………………………………………..
iii)………………………………………………………………………………………………………….
iv)…………………………………………………………………………………………………………
2. State four ways in which a consumer can make use of scarce resources to satisfy unlimited scarce resources                                                                                                                      (4 marks)

i)……………………………………………………………………………………………………………
ii)…………………………………………………………………………………………………………..
iii)………………………………………………………………………………………………………….
iv)…………………………………………………………………………………………………………..
3. Outline four utilities created in the process of production                                      (4 marks)
i)……………………………………………………………………………………………………………
ii)…………………………………………………………………………………………………………..
iii)………………………………………………………………………………………………………….
iv)………………………………………………………………………………………………………….
4. Outline four reasons why a new business may fail.



(4 marks)

i)……………………………………………………………………………………………………………
ii)…………………………………………………………………………………………………………..
iii)………………………………………………………………………………………………………….
iv)………………………………………………………………………………………………………….
5. State the best type of machine one would use to perform the following tasks.                   (4 marks)

	
	Function 
	Type of machine

	
	(a) To trim papers to the required sizes.
	

	
	(b) To fold documents, put them in envelopes 

and seal team.
	

	
	(c) To make exact copies of a certain original 

document.
	

	
	(d) To arrange papers in a required order.
	


6. Outline four features of mail-order business.




(4 marks)
i)……………………………………………………………………………………………………………
ii)…………………………………………………………………………………………………………..
iii)………………………………………………………………………………………………………….
iv)…………………………………………………………………………………………………………
7. Highlight four circumstances under which business organizations may choose to merge.(4 marks)

i)……………………………………………………………………………………………………………
ii)…………………………………………………………………………………………………………..
iii)………………………………………………………………………………………………………….
iv)………………………………………………………………………………………………………….
8. Describe four characteristics of debentures.                                                            (4 marks)
i)……………………………………………………………………………………………………………
ii)…………………………………………………………………………………………………………..
iii)………………………………………………………………………………………………………….
iv)…………………………………………………………………………………………………………..
9. Identify the following Acts of Parliament used by the government to protect the consumer. (4marks)
	Description
	Act of Parliament

	a) Requires that traders maintain high standards of hygiene
	

	b) Requires that traders use correct weighing equipment
	

	c) Requires that producers do not include harmful substances in products
	

	d) Requires that traders only engage in businesses for which they are permitted 
	


10. State four ways in which the nature of goods would influence the choice of transport.   (4 marks)
i)…………………………………………………………………………………………………………..
ii)………………………………………………………………………………………………………….
iii)…………………………………………………………………………………………………………
iv)………………………………………………………………………………………………………….
11. Outline four circumstances under which a trader would prefer letter rather than telephone when communicating with suppliers.                                                                                     (4 marks)
i)……………………………………………………………………………………………………………
ii)…………………………………………………………………………………………………………..
iii)………………………………………………………………………………………………………….
iv)………………………………………………………………………………………………………….
12. State four differences between insurance and assurance                                        (4 marks)
	Insurance
	Assurance

	
	

	
	

	
	

	
	


13. Highlight four ethical issues that a business should consider while engaging in product promotion.                                                                                                                              (4 marks)
i)………………………………………………………………………………………………………….

ii)………………………………………………………………………………………………………….

iii)…………………………………………………………………………………………………………
iv)………………………………………………………………………………………………………….
14. Given below is supply for a commodity. 
[image: image1.png]price

S1

output




Outline four causes of a shift to the right in the above diagram. (4 marks)

i)……………………………………………………………………………………………………………
ii)…………………………………………………………………………………………………………..
iii)………………………………………………………………………………………………………….
iv)…………………………………………………………………………………………………………..
15. State four reasons why the government encourages the location of firms in rural areas. (4 marks)
i)……………………………………………………………………………………………………………
ii)…………………………………………………………………………………………………………..
iii)………………………………………………………………………………………………………….
iv)………………………………………………………………………………………………………….
16. State four features of an oligopoly market structure.



(4 marks)

i)……………………………………………………………………………………………………………
ii)…………………………………………………………………………………………………………..
iii)…………………………………………………………………………………………………………
iv)………………………………………………………………………………………………………….
17. Four circumstances under which intermediaries may be removed from the chain of
distribution.(4marks)

i)……………………………………………………………………………………………………………
ii)…………………………………………………………………………………………………………..
iii)…………………………………………………………………………………….................................
iv)…………………………………………………………………………………………..........................
18. The diagram below represents the relationship between population and income per-capita

                                Q

    P axis

                                   R

                                      S axis

State what is represented by:








(4 marks)
i) P axis                    ________________________________

ii)S axis                    ________________________________

iii) R                         ________________________________

iv) Q                         ________________________________

19. State the effect of the following transactions on the balance sheet totals by writing increase, decrease or no effect.





(4 marks)

	Transactions
	Effect

	a) Bought machinery on credit 
	

	b) Withdrew cash from a business to pay his wife’s hospital bill
	

	c) Purchased stock in cash
	

	d) Paid outstanding loan by cheque
	


20. The following is an extract of a Cashbook.

	Date
	Details
	Cash
	Bank
	Date
	Details
	Cash
	BANK

	May 2
	Balance
	W
	
	May 6
	Balance
	
	60,000

	        12
	Sales
	20,000
	
	         19
	Purchases
	
	30,000

	        20
	Were
	
	50,000
	          22
	Rent
	  6,000
	

	         28
	Sales
	
	120,000
	
	Bal c/d
	     Y
	   X

	
	
	
	120,000
	
	
	 60,000
	   Z  

	
	
	
	
	
	
	
	


Determine the figures represented by;

 (i)   W

____________________________
(ii)    X 
____________________________
 (iii)  Y

____________________________
(iv)   Z

____________________________
21. The following balances relates to the retail business of Katana for the month of July 2016.

Sales 50,000

Expenses 10% of sales

Cost of goods sold 40,000

Calculate:

(i)
Mark up.






(1 mark)

(ii)
Margin.






(1 mark)

(iii)
Total expenses.





(1 mark)

(iv)
Net profit.






(1 mark)
22. State four banking services that the Central Bank of Kenya provides to the government.    (4 marks)
i)……………………………………………………………………………………………………………
ii)…………………………………………………………………………………………………………..
iii)………………………………………………………………………………………………………….
iv)…………………………………………………………………………………………………………
23. Highlight four factors that should be observed when coming up with a good tax system.    (4 marks)
i)……………………………………………………………………………………………………………
ii)…………………………………………………………………………………………………………..
iii)………………………………………………………………………………………………………….
iv)………………………………………………………………………………………………………….
24. State four factors that can hasten economic development in a country.
(4 marks)
i)……………………………………………………………………………………………………………
ii)…………………………………………………………………………………………………………..
iii)…………………………………………………………………………………………………………
iv)…………………………………………………………………………………………………………
25. A business had the following record for the year ended 31st December 2016.


Shs.
Capital as at 31/12/16                       64,000

Net profit for the year                       14,000

Capital as at 1st Jan 2016                  42,000

Drawings for the year                        18,000

Calculate the additional investments made during the year
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