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BUSINESS STUDIES DEPARTMENT

2012 FORM 3:  END- TERM II  EXAM    

   Time: 1 ⅟2 hour


Attempt all the questions in the space provide. (Total marks: 50)
1. Outline four ways of reducing the level of unemployment in Kenya.(4 marks)
2. Outline four factors that should be considered before buying an office equipment.(4 marks)
3. On may 3rd 2010, Omolo received an invoice for sh.42000.Terms of payment were trade.(4 marks) discount of 5% and cash discount 10%,if payment ism made within 30 days. Determine the amount if payment was made on 28th march 2010 .(4 marks)
4. State four benefits that a farmer may get by transporting to the market by road.(4 marks)
5. Outline four ways in which household contribute  to national income of a country.(4 marks)
6. Outline four reasons why a firm may remain small.(4 marks)
7. Outline  four circumstances in which a trader may ese oral communication.(4 marks)
8. State the type of ledger account to which each of the following accounts relate.(4 marks)
	Account
	Type of ledger

	a) Rent income

b) Insurance

c) Premises

d) suppliers
	


9. Highlight four uses of a balance sheet.(4 marks)
10. Highlight five occupations that fall under the secondary level of production. .(5 marks)
11. Junior traders had the following balances as at 31st December 2011.

Sh.

Buildings 
 
 740 000

Bank loan 

 592 000

Debtors 

126 900

Creditors  

247 000

Furniture

 428 170

Net loss 

   81 930
Motor vehicle 

920 000

Bank overdraft

 130 000

Rent received 

   60 000

Closing stock

   92 500

Capital 

             1 420 000

Required: prepare Junior’s balance sheet as at that date. .(6 marks)
12. Record the following transactions in the relevant ledger account and balance the off. .(7 marks)


July 1: Omar started business with sh. 108 000 in bank and sh. 60000 in cash.


   
         3: Purchased furniture sh. 40 000 by cheque.
        
        5: Purchased goods worth sh60 000 on credit from Miguna.
                      8: Sold goods worth sh. 28 000 and was paid by cheque.
   
     10: Paid Miguna 45 000 in cash.
4

