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INSTRUCTIONS

Answer all questions in the spaces provided.(100marks)

PART  A

1. Outline four measures that may be taken to conserve forests in Kenya.(4mks)
2. Name four commercial services which are useful to the manufacturer. .(4mks)
3. Outline four factors that may account for predominant direct production.(4mks)
4. State four reasons why a government may want to be involved in commercial activities. .(4mks) 
5. State the unit of carriage for each of the following modes of transport.
(4mks)




Mode of transport



Units of carriage


a)
Portage


b)
Sea


c)
Road


d)
Air
6. Give four reasons why a person would send a message by mail rather than by telephone.(4mks)
7. Outline four features of a bonded warehouse.(4mks)
8. The follow are types of advertising

a. Product advertising
b. Competitive advertising
c. Information advertising
d. Institutional advertising


Match each type with its appropriate description.

(4mks)


Description





Type

a)
Create awareness about a product        

b)
Promotes the name of the manufacturer


c)
Persuades a particular brand of a product


d)
Promotes a particular brand of a product
9. Outline four ways in which land influences the location of industries. (4 marks)
10. Identify four problems that tend to limit the growth of small –scale Retail business in rural Kenya. . (4mks)
11. The table below illustrates the demand and supply of commodity. .(4mks)
Price
Quantity demanded 
Quantity supplied



Kg per month 

kg per month

15.00


80


20

20.00


70


30

25.00


60


40

30.00


50


50

35.00


40


60

40.00


30


70


From the table above, state

a)
The nature of the demand for the commodity 


b)
The nature of the supply of the commodity     


c)
The equilibrium price


     


d)
The equilibrium quantity.

     


12. Outline four circumstances under which wholesaler becomes essential in the chain of distribution.(4mks)
13. Wakaba imported various goods from a neighbouring country. Outline four channels he can use to distribute the goods in the local market. .(4mks) 
14. Explain the meaning of the following concepts : .(4mks)
i. gross national product,
ii. gross domestic product
15. Highlight four factors that may influence the level of national income of a county. .(4mks)
PART  B
16. Outline five problems associated with income approach as a method of measuring national income.(5mks)
17. State five circumstances that can lead to creation of an oligopoly. .(5mks)     
18. Outline five benefits that country would get by encouraging businessmen to locate new industries in rural areas.(10 marks)
19. A multinational company is planning to launch its products in the local Kenyan market. Highlight the factors that should be considered by the company when choosing the appropriate media through which to advertise the products. (10mks)
20. Explain four ways in which the insurance industry contributes to the development of Kenya’s economy. (10mks)
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