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1. 
State four components of business studies






(4 marks)

(a)………………………………………………………………………………………………………

(b)………………………………………………………………………………………………………


(c)………………………………………………………………………………………………………


(d)………………………………………………………………………………………………………

2
. List four components of an internal business





(4 marks)

(a)………………………………………………………………………………………………………


(b)………………………………………………………………………………………………………


(c)………………………………………………………………………………………………………


(d)………………………………………………………………………………………………………

3. 
Outline four negative effects of a youthful population to an economy   


(4 marks)


(a)………………………………………………………………………………………………………


(b)………………………………………………………………………………………………………


(c)………………………………………………………………………………………………………


(d)………………………………………………………………………………………………………

5. 
Outline four benefits of entrepreneurship to the Kenyan economy



(4 marks)


(a)………………………………………………………………………………………………………


(b)………………………………………………………………………………………………………


(c)………………………………………………………………………………………………………


(d)………………………………………………………………………………………………………

6. 
Outline four disadvantages of public limited companies.




(4 marks)


(a)………………………………………………………………………………………………………


(b)………………………………………………………………………………………………………


(c)………………………………………………………………………………………………………


(d)………………………………………………………………………………………………………

7. 
State four advantages of an open office layout.





(4 marks)


(a)………………………………………………………………………………………………………


(b)………………………………………………………………………………………………………


(c)………………………………………………………………………………………………………


(d)………………………………………………………………………………………………………

8. 
Highlight four importances of national income statistics to a country.


(4 marks)


(a)………………………………………………………………………………………………………


(b)………………………………………………………………………………………………………


(c)………………………………………………………………………………………………………


(d)………………………………………………………………………………………………………

9. 
Outline four measures being used by the government to attract foreign investment. 
(4 marks)


(a)………………………………………………………………………………………………………


(b)………………………………………………………………………………………………………


(c)………………………………………………………………………………………………………


(d)………………………………………………………………………………………………………

10. 
State four features of a life assurance 






(4 marks)


(a)………………………………………………………………………………………………………


(b)………………………………………………………………………………………………………


(c)………………………………………………………………………………………………………


(d)………………………………………………………………………………………………………

11. 
The graph below shows the price mechanism and effects of government interference.

Highlight four effects of fixing the price at P1.





(4 marks)









(a)………………………………………………………………………………………………………


(b)………………………………………………………………………………………………………


(c)………………………………………………………………………………………………………


(d)………………………………………………………………………………………………………

12. 
Outline circumstances under which downward communication may be used in an organization.
(4 marks)


(a)………………………………………………………………………………………………………


(b)………………………………………………………………………………………………………


(c)………………………………………………………………………………………………………


(d)………………………………………………………………………………………………………

13. 
List four reasons why a producer would not need a lot of warehousing space/ facilities.       (4 marks)


(a)………………………………………………………………………………………………………


(b)………………………………………………………………………………………………………


(c)………………………………………………………………………………………………………


(d)………………………………………………………………………………………………………

14. 
Outline four benefits of privatization to Kenya’s economy. 




(4 marks)


(a)………………………………………………………………………………………………………


(b)………………………………………………………………………………………………………


(c)………………………………………………………………………………………………………


(d)………………………………………………………………………………………………………

15. 
A business enterprise had cash balance of sh. 50000 and an overdraft of sh. 15000 on 1st February 2011.

Transactions conducted were as follow:

Feb 2: A debtor paid sh. 40000 by cheque.

Feb10: The business bought stock sh. 10000 in cash

Feb12: Creditors were paid ksh.5000 by cheque.

Feb 13: Sold goods sh. 30000 in cash.

Prepare a two column cash book to record the above transactions. Balance the cash book.
(4 marks)

Dr. 

	Date
	Details
	Cash
	Bank
	Date
	Details
	Cash
	Bank

	
	
	
	
	
	
	
	


16. 
State four errors that effect the agreement of a trial balance.



(4 marks)


(a)………………………………………………………………………………………………………


(b)………………………………………………………………………………………………………


(c)………………………………………………………………………………………………………


(d)………………………………………………………………………………………………………

17.
 State four factors that business should do maintain accepted ethics.


(4 marks)


(a)………………………………………………………………………………………………………


(b)………………………………………………………………………………………………………


(c)………………………………………………………………………………………………………


(d)………………………………………………………………………………………………………

18. 
Highlight four disadvantages of mining as an economic activity.



(4 marks)  


(a)………………………………………………………………………………………………………


(b)………………………………………………………………………………………………………


(c)………………………………………………………………………………………………………


(d)………………………………………………………………………………………………………

19. 
State the book of original entry in which each of the following transaction would be recorded. 
(4 marks)

	
	Transaction
	Book of original entry

	a)
	Bought machinery on credit
	

	b)
	Received sh. 40000 from

Mweni, a debtor .
	

	c)
	Sold goods worth sh. 20000

on credit to Salama
	

	D
	Returned goods previously

 bought on credit to Winam
	


20. 
Outline four reasons to account for continuous existence of direct production in modern society.
  (4 marks)

(a)………………………………………………………………………………………………………


(b)………………………………………………………………………………………………………


(c)………………………………………………………………………………………………………


(d)………………………………………………………………………………………………………

21. 
Highlight four features of an Oligopolist market structure.




(4 marks)

(a)………………………………………………………………………………………………………


(b)………………………………………………………………………………………………………


(c)………………………………………………………………………………………………………


(d)………………………………………………………………………………………………………

22.
 Complete the table below by indicating the relevant account to be debited and credited.














 (4 marks)

	                       Transaction
	   Account debited 
	          Account credited.

	a)
	A debtor paid by cheque
	
	

	b)
	Bought goods on credit
	
	

	c)
	 Drew cash from bank for office use
	
	

	d)
	Paid cash to a creditor
	
	


23.
The following relates to Jaba business for the year ended 31-12-2006
Capital as at 31-12-2006





sh.85000

Drawings for the year 





sh.13000

      Net loss for the year





sh. 6000

Extra capital introduced the year 




sh. 33000

Determine his capital on 1-1-2006.







  (4 marks)
24. 
State four factors that may influence a firm’s decision on what to produce.


  (4 marks)

(a)………………………………………………………………………………………………………


(b)………………………………………………………………………………………………………


(c)………………………………………………………………………………………………………


(d)………………………………………………………………………………………………………

25. 
State four characteristics of chain stores






   (4marks)

(a)………………………………………………………………………………………………………


(b)………………………………………………………………………………………………………


(c)………………………………………………………………………………………………………


(d)………………………………………………………………………………………………………
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