29.26 BUSINESS STUDIES
. . MANYAM FRANCHISE
29.26.1 Business Studies Paper 1 (565/1)
H State four factors that weay affect the geographeal mobiiuy of labour.
{4 marksy
2 Outbine Tour wavs o which Coammercial Attaches may promate twade bevaeen their country |
and other counines, ‘ {4 marks}
3 Ambeseh Fnterprises Bas been spending hoavily on promotion Tor s produce though its sales
have comnastently declined. Outline four mvasures that the company may ke 1o reverse the
wend. ‘ {4 marks)
4 Write the tvpe of demand representad by each of the following statements,
£il Diomand for o commedity causes an tnerease in demand for another
(i} Pregmomd for one commodity calls for demand of another commodity
8 The fotlowing balances were extracted from the books of Saku Traders on

31 March 2008,

Fized asses 300,000
Lurrent assels 123,110

Creditors 54,5300
S-wear loan 123000
Determane the networth of the husiness as at 31 March 2008, {4 marks)
6 Indicate the type of journal in which each of the following transaction wonld be recorded.
Transaction Type of Journal
() Goods previously sold on '
credst were returned
(i} Goods bought on credit
(i) Gioeds sold for cash
{iv} Muotor vehicle sold on oredit .
(4 marks)
7 A trader has decided 1o take a loan 10 expand a manufaciunag business. Give twe reasons why
it 15 beneficiad 1o borrow from a non-hank financial institnbon, 14 marks)
3 State four items that usually appear on the oredit side of the current account of & counwry.
4 marks)
9 Outhine four bencefits that may acorue W business from a countey s poliicad stability.
| {4 marks)
4 Alucrative manufacturing firm has been constantly releasing toxic wastes into the

nerghbourhood. Cutline four measures vou can take 1 stop the firm from such malpyactice.
' 4 marks)

il Outline four factors thar should be cansidered in the choice of o micans for transponing
perishable goods, {4 marks)
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12 Outline four circumstances ander which face to face communication may be ineffective.
' {4 markst
13 Highlight four benefits that would accrue to a firm located near other existing Rrms.
' (4 marks)

14 Country X has been experiencing an upward trend in the price of petrol as a result of anse m
inflation. State four steps that can be taken 1w minimize expenditure on this prodact.

{4 marks,
15 Cutline four reasons why an increase in per capita income may not necessarily fead to a rise in
the standard af living of the citizens. (3 marks)

16 The bookkeeper of Tande Traders extracied the following information from the
accounting records.

1.1.2007 31.12.2007
' ’ Sh , Sh
Supphiers ' 465,000 640,000
Discount recerved - 12,000
Purchases returns - 25000

During the year ended 31.12.2007, suppliers were paid Sh 1.500.000 while cash purchases
amounied to Sh 800,000,
Determine the purchases for the year. {5 marks)

17 Outline four circumstances that would make an office manager to replace an existing machine
with a modern one. : {4 marks)

I8 Qutline four reasons why hypermarkets are becoming increasingly popular in Kenya.
) {4 marks}
19 The graph below shows the raw of population growth of a given country.

Qutline four factors that may have contrivuted to the trend between s and L
' i marks)
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20 Kazim mamntuains a petty cashbook on a weekly imprest of Sh 13,000
On 1% April 2007 the cash balance was Sh 2.570,
During the week of Apnl, the following transactions ok place.

2007
April 2 Received reimbursement from the main cashier
3 Paid Sh 3 0770 for cleaning materials
4 Paid Sh 2000 bus fare
6 Bought stationery worth Sh 2,200,

Prepare a petty cashbook 10 record the above transactions using cleaning,

stationery and bus fare columns. {5 marks)
21 Highlight four circumstances under which business enterprises may choose 1o merge. -
' (4 marks)

22 The followsng imformation relates to Man Mazuri Traders ag at 31122008,

Fixed aseets 400300

Stock 120.00(

Current Habilities . 60,000

Net profit for the carrent yeur HHLDOG

Caleulate:

(i) rate of return un capital employed;

(H} - curment ralio, ' {4 marks)

3 Highlight four faciors that must be considered before incurring public expenditure.
» ‘ (4 marks)
24 Outline four benefits that accrue 1o the government s a result of privatization of public
SIterprises. (4 marks})
28 KAMAT owned a motor vehicle valued at Sh 1,000,000, He comprehensively insured the car
&t Sh 300000, The motwor vehick was involved i an accident and declared a witte off.
Calcolate the amount KAMAT should get from the insurer, (4 marks)
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29.26.2 Business Studies Paper 2 (565/2)
1 {a} Paplam five features of sole proprictorship form of busingss i 1y marks}
{h Faplate five measures that the government may take to improve the volume of exports.
{10 marks)
2 {a} Explain five domerits thut may be associated with waler transpon. ' 10 marks)
iby The 1rial balance of Zakayo Traders as at | June 2003 15 given helow.
DR CR
Sh Sh
Ntk 76,500
Credirors 450,400
Pxehlors 330,000
Bank 260,400
Fixed assels 970,200
Cush 120,500
Capital 1,300 AR
Pighting due _ 27.2m

] Z'ZZI 600 . 1 772600

During the minth, the fallowing transactions 100k place.

2HH : .
lone 5 Paid a creditor $h 228000 by cheque in fell settlement of a dein
after deducting 5% cash discount.
15 Withdrew Sh 100000 from bank for office use.
28 Received Sh 160,000 cash from a debtor afier allowing cash
discount of Sh 40,000
Record the sbave transactions in the relevant ledger accounts and halance them off,
{ 18 marks)
3 1€y The thagram below shows an oligopohst Kinked demand curve DI and curremt price

and quantity w Poand Q respectively,
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(1) State why the curve Wi s vertical to price axis.

- Advice when the oligopolist can raise and lower the price of the commuodity.

16 marks)

{k) Explain five ways in which the government of Kenva may reduce the fevel of

anemployment.
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{u} Using a diagram, explain the crrcalar Bow o Ipoome i @ 1w secior ceonomy.

{10 ks

ihi o Analyse the following document issued by Sheikh Traders,

-

Sheikh Traders ' By Bow 235Y

Mearoda

12 Octobser 2008

Aehin

Karng Limited
POy Box YI25
MO

Ferms HE per cent one month on Furpiture only

Chrantity Rate Sh 8k
) Sh '
i ?)ilélsing tables Mvih 4 000 RETERS )
) = Beads 2 (0 s HH)
S0 [ Coftee Tables LOAO | SO0 '
: TR 001
Lass Trade discounm i LR N 268,200
4 Floor carpet 2500 H3E G000
Loss Trade descount 1059
Cuarriage 3 AR
AR &OE Tolal (¥
Reguiped:
i3 Name the documwent above
o Calealate the amount patd Tor the goods, o the debtoy paid on 28 Oetober 2008,

i Determine the met prof of the business 1 trapsacton Gis above was Sh 120400

and the debroy paid for the goods on 157 Nesember 2008 {30 marksi
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{h)

fil

Exphan Four services that the Central Bank of Kenyoe may offer as o bunker 10

.

corprnersid hanks

{8 marks)

Mabumu Fraders had the following balances as o 31 December 2008

Sh
Hutding 240000
Bk loan 72500
Drebtors 116400
Crestitors 207 P
Furoslore 408 170
Cirovas prodit 520600
Motor velncle QOCL 06
Iscount ablowed 1472 DER
i 25200
Faterast om fan 1,200
Closine stegk 12500
Rent received 130000
Repuiges on rildings 6 00

. . o e
Repair on Faraitore 12030
Remirs on mtor vehicies A0

Cronveral exporses {20
Capital 1 AD0LD00

Py

[ Profit and loss account tor the yew ended 31 December 2008,
ihi Podunce shieel as me 31 Decerrrber 2008, (12 marks)

The fotlowing table represents the price and quantite ol a commidity.

Muiugih Price Ouantity
LAy el 20K
febriary Ht 5000

(i Fiof the above mformation on a graph.
{3 Calealate the price clastoiy of demand.
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Lunga, o sone trader. does not keep a complete sgt of accountme records.
Feformation extracted from the records are as follows:

| January 2007

Sh
Stock ERRE L)
Pre-paid salaries -
Creditins 42,300
Phobiors 1 20000
Furniture & Equipiment B2 OCH)
IR foan from bank 2043000

Cash summary For the vear was as fodlows:

Sh
E3RHH
XA
138 3y
3354M0
TR G

Coash Swmmsoy

A Precember 2007

Sh
Balanoe hd 003 B0
Bad debhts 16 3000
Reveipts from debtors RO
2o

Addsional Mormation:

i
{ii}

Fayrnenl 1o crodilors
Loan (317122007
Salaries
Puarchases
Interest on loan
Balance c4d

Sh
664, 500
SO0
48.000
135 400
3060041
02,900

Interest charged on debties overdue accounts amounted t Sh 3000,
Bad debis written off amowmed 10 Sh4.200.

Prepare srading. profit and loss accouns for the veor ended 31 December 20007,

362

Powered By

(14 marks)

: www.manyamfranchise.com




