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State FOUR circumstances under which a buyer may reject goods ordered from the
supplier. {4 mharks)

Outline FOUR advantages of making payments through a bank draft. (4 marks)

To be registered, a co-operative society has to submit its constitution to the Commissioner

of co-operatives. b
Outline FOUR types of information that should be contained in such a constitution.
(4 marks)
- State two characteristics of finished goods. - (2 marks)
State TWOr'ways in which land is important in production. (2 marks)
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S Mapema, a businessman intends to buy an aircraft insthe near future. -
Describe FOUR types of aircrafts that he can buy. . (4 marks)

7. Highlight THREE possible sources of income that should be taken into account when

preparing a personal budget. R (3 marks)
8. Name THREE Marketing Boards in Kenya. o | (3 marks)
9. B State TWO characteristics of an industry. = (2 marks)
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SECTION B (68 marks)

Answer any FOUR questions from this section in the answer booklet provided

Outline SIX limitations of personal selling to the producer. : (9 marks)

Highlight FOUR factors ﬂ;at.mak,e mternat;onal trade more dlfﬁcult to conduct than
home trade. o , (8marks)

State Six differences between ta memorandum of Association and Articles of
Association. o 9 marks)

Outline FOUR circumstances under which a producer may prefer to locate his firm
near the market. - (8 marks)

Explain SIX services that Marketing Boards offer to busmesses farmers and
industrialists : : : O Ty " (9 marks)

Explain FOUR reasons why basxc needs should be satisfied before secondary needs.
(8 marks)

Outline FOUR components of cost of production. (8 marks)

Explain SIX advantages that may accrue to an organization as a result of
specialisation. o o © marks)
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Highlight the procedure followed when releasing goods from a warehouse

(9 marks)

Qutline FOUR reasons why a Government may undertake to provide its citizens
~ with certain goods and services. ' (8 marks)
Explain SIX characteristics of a private limite& compeegf. 9 hlarks)

Highlight FOUR factors that may influence the distribution of locally manufactured
goods. @8 marks)
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