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Instructions To Candidates

Write your name and index number in the spaces provided above.

Sign and write the date of extermination in the spaces provided above.

Answer all questions in the spaces provided

This paper consists of 10 printed pages

Candidates should check the question paper to ensure that all pages are printed as indicated and no questions are missing
1.
State four ways in which the learning of business studies in secondary school can be of benefit to the Kenyan economy.










(4mks)
…………………………………………………………………………………………………………………..

…………………………………………………………………………………………………………………..

…………………………………………………………………………………………………………………..

…………………………………………………………………………………………………………………..

2.
Highlight four ways in which an individual consumer can ensure that he/she is not exploited by traders.













(4mks)
…………………………………………………………………………………………………………………..

…………………………………………………………………………………………………………………..

…………………………………………………………………………………………………………………..

…………………………………………………………………………………………………………………..

3.
Identify four measures that can be put in place by a business to safeguard its property.

(4mks)

…………………………………………………………………………………………………………………..

…………………………………………………………………………………………………………………..

…………………………………………………………………………………………………………………..

…………………………………………………………………………………………………………………..

4.
Kenya is experiencing a growing boda boda transport. Highlight four challenges that are facing this means of transport.











(4mks)
…………………………………………………………………………………………………………………..

…………………………………………………………………………………………………………………..

…………………………………………………………………………………………………………………..

…………………………………………………………………………………………………………………..

5.
Identify four circumstances under which a monopolist could practice price discrimination.
(4mks)

…………………………………………………………………………………………………………………..

…………………………………………………………………………………………………………………..

…………………………………………………………………………………………………………………..

…………………………………………………………………………………………………………………..

6.
Following is a list of business transactions. Indicate the effect of these transactions on the balance sheet totals. Use (+) for increase, (-) for decrease and (NE) for no effect.




(4mks)

	
	Transaction
	Effect on balance sheet totals

	(a)
	The business took a bank loan of Sh. 100,000 and used the whole amount to pay creditors
	

	(b)
	Bought furniture worth Sh. 35,000 then paid cash Sh. 20,000 and the balance to be paid later.
	

	(c)
	An old computer worth Sh. 10,000 was disposed at Sh. 8,500 cash.
	

	(d)
	Bought stock of goods for sale on credit for Sh. 22,000
	


7.
Outline four roles played by the banking sector in an economy.




(4mks)
…………………………………………………………………………………………………………………..

…………………………………………………………………………………………………………………..

…………………………………………………………………………………………………………………..

…………………………………………………………………………………………………………………..

8.
Mention four circumstances under which an insurance claim may be honoured.


(4mks)

…………………………………………………………………………………………………………………..

…………………………………………………………………………………………………………………..

…………………………………………………………………………………………………………………..

…………………………………………………………………………………………………………………..

9.
Highlight four factors that are likely to lead to demand-pull inflation.



(4mks)

…………………………………………………………………………………………………………………..

…………………………………………………………………………………………………………………..

…………………………………………………………………………………………………………………..

…………………………………………………………………………………………………………………..

10.
State four reasons why a manufacturer may sell directly to the consumer.



(4mks)
…………………………………………………………………………………………………………………..

…………………………………………………………………………………………………………………..

…………………………………………………………………………………………………………………..

…………………………………………………………………………………………………………………..

11.
On 1st January 1999 Kibet started a business with a capital of Kshs. 25,000 in cash. The following transactions took place during the first week of the month:


Jan 2:
Bought stock of goods Kshs. 10,000 cash


Jan 5:
Took cash to the bank Kshs. 8,000


Jan 6:
Cash sales Kshs. 5,000


Required:


Enter the above transactions in the relevant ledger accounts and balance them off.


(4mks)

12.
State four reasons for the popularity of personal selling as a means of promoting products by firms. (4mks)
…………………………………………………………………………………………………………………..

…………………………………………………………………………………………………………………..

…………………………………………………………………………………………………………………..

…………………………………………………………………………………………………………………..

13.
Highlight four reasons that account for low living standards in a country with high per capita income. 

(4mks)

…………………………………………………………………………………………………………………..

…………………………………………………………………………………………………………………..

…………………………………………………………………………………………………………………..

…………………………………………………………………………………………………………………..

14.
State the meaning of the following terms as used in the process of satisfaction of human wants.
(4mks)

(i)
Scarcity

…………………………………………………………………………………………………………..

…………………………………………………………………………………………………………..

(ii) Choice

…………………………………………………………………………………………………………..

…………………………………………………………………………………………………………..

(iii) Opportunity cost

…………………………………………………………………………………………………………..

…………………………………………………………………………………………………………..

(iv)
Scale of preference

…………………………………………………………………………………………………………..

…………………………………………………………………………………………………………..

15.
Outline four ways in which mobile phone money transfer services have facilitated trade in the economy.













(4mks)
…………………………………………………………………………………………………………………..

…………………………………………………………………………………………………………………..

…………………………………………………………………………………………………………………..

…………………………………………………………………………………………………………………..

16.
Identify four aspects of the legal and political environment of a business.



(4mks)

…………………………………………………………………………………………………………………..

…………………………………………………………………………………………………………………..

…………………………………………………………………………………………………………………..

…………………………………………………………………………………………………………………..

17.
The following transactions relates to the business of Amina Traders during the month of May 2010.

May 5:
Returns inwards of Kshs. 15,000 from Aswani.


May 7:
Issued a credit note to Andanje worth Kshs. 7,500


May 11: Andrew, a customer returned goods worth Kshs. 11,000


May 13: Sent a credit note of Kshs. 10,000 to Wambua


May 23: Goods worth Kshs. 6,500 were returned by Atieno.

Required

Enter the above transactions in the relevant day book.





(4mks)

18.
Highlight four factors to be considered when evaluating a business idea.



(4mks)

…………………………………………………………………………………………………………………..

…………………………………………………………………………………………………………………..

…………………………………………………………………………………………………………………..

…………………………………………………………………………………………………………………..

19.
Outline four roles of Kenya Institute of Business Training.





(4mks)

…………………………………………………………………………………………………………………..

…………………………………………………………………………………………………………………..

…………………………………………………………………………………………………………………..

…………………………………………………………………………………………………………………..

20.
Using the following information regarding the supply of cabbages in Eldoret Municipal Market, draw a supply curve.











(4mks)

	Price (Kshs.)
	Quantity (Kg)

	10
	100

	20
	150

	30
	250

	40
	300

	60
	350


21.
State four benefits of warehousing to the consumer.






(4mks)
…………………………………………………………………………………………………………………..

…………………………………………………………………………………………………………………..

…………………………………………………………………………………………………………………..

…………………………………………………………………………………………………………………..

22.
Identify four measures which the Kenyan government can take to solve the unemployment problem. (4mks)

…………………………………………………………………………………………………………………..

…………………………………………………………………………………………………………………..

…………………………………………………………………………………………………………………..

…………………………………………………………………………………………………………………..

23.
Highlight four possible effects of taxation in an economy.





(4mks)

…………………………………………………………………………………………………………………..

…………………………………………………………………………………………………………………..

…………………………………………………………………………………………………………………..

…………………………………………………………………………………………………………………..

24.
Outline four factors that may limit the development of a developing country.


(4mks)

…………………………………………………………………………………………………………………..

…………………………………………………………………………………………………………………..

…………………………………………………………………………………………………………………..

…………………………………………………………………………………………………………………..

25.
State four reasons why parastatals have generally performed poorly in Kenya.


(4mks)

…………………………………………………………………………………………………………………..

…………………………………………………………………………………………………………………..

…………………………………………………………………………………………………………………..

…………………………………………………………………………………………………………………..
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