KAHUHO UHURU HIGH SCHOOL

BUSINESS STUDIES DEPARTMENT
Form 4 
PRE-MOCK EXAM: 2011 END- Term 1  

Time: 1hour30 min

NAME…………………………………….. ADM  NO…………………..CLASS…….. ROLL NO……………

Attempt all the questions in the space provide. (Total marks: 100)
Part A

1. State four problems that may interfere with the effectiveness of face to face Communication. (4mks)
2. Highlight four circumstances under which a manufacturer may prefer to sell 

goods directly to the consumers.(4 marks)
3. Outline four  benefits that accrue to the government as a result of privatization of public enterprises( 4 marks)
4. State whether each of the following activities would satisfy basic or secondary needs.










(4mks)

Activities


Basic / Secondary



a)
Buying clothes for the family


b)
Transporting farm produce


c)
Providing food for school children


d)
Entertaining a guest
5. State four measures that local authority could take in order to attract investors to locate their industries within 
its boundaries.
 (4 marks)
6. Prepare a trial balance from the following balances extracted from the books of San 

Enterprises on 30th April, 1995. (4 marks)

           





Shs

Capital




947,000

Cash




  74,000

Premises



870,000

Debtors



 
 36,520

Creditors



  45,300

Stock




  12,250

7. The following diagram represents demand and supply of a product.

 (5marks)



a)
Labels the cover (a) and (b)


b)
State what is represented by point (c)


c)
On the diagram, indicate equilibrium price (PE) and equilibrium quantity (QF).
8. Classify each of the following production activities as either primary or tertiary.
(4mk)
Activity



Level of production

a)
Digging clay soil

b)
Constructing a bridge

c)
Selling in shop

d)
Making tea
9. Outline  four circumstances that would make an office manager to replace  an existing  machine with modern one.( 4 marks)

10. The following balances were obtained from the books of Rah Traders. (5 marks)
Shs.

Opening stock



50, 000

Sales

                       

360,000

Gross profit                                   

25% of sales

Closing stock 



70,000

Calculate

a) Cost of goods sold
b) Rate of stock turnover



11. In the spaces provided, indicate by writing true or false whether each of the following statements is true or false about articles of association of a company. (4marks)



Statement






True / false


a)
It contains the activities the company is engaged in 


b)
Indicates the procedures to be followed in calling meetings


c)
It contains details of election procedures


d)
It indicates the liabilities of the shareholder

12. The following information relates to business A, B, C and D.

Determine figure represented by X, Y, Z and T.(4 marks)        

Business

Assets

Liabilities

      Capital

A


500,000

x

   300,000

B


Y

800,000

1,200,000

C


300,000

120,000

   Z


D

 
 700,000

        T

   500,000          


Part B
13. Explain any 5 principles of public expenditures.( 10 marks)
14. Explain five problems that farmers encounter when they sell their produce through marketing boards.(10mks)
15. Outline five measures that the government of Kenya has put in place to protect consumers from unscrupulous business practices.(10marks)
16. Explain the meaning of the following terms as used in insurance.(10marks)

a) Uberrimae fidei

b) Indemnity

c) Third party motor vehicle insurance

d) Contribution.

e) Subrogation

a
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