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Answer only five questions from the six provided
1. a ).Outline five benefits that Kenya derives by being a member of preferential Trade Area PTA

b) Highlight five ways in which a non- bank financial institutions differ     from the commercial banks.







2. a).the following information was extracted from the books of Sarai Traders for the year ended 30 April 2003

Sales



   480,000

Opening stock (1.5.02)
  80,000

Gross profit is calculated at 25%

i) Prepare a trading account for the period ended 30 April 2003

ii) Calculate the rate of stock turn over


(10 marks)

b.)Discuss the factors that have led to the survival of small scale retailers despite competition from supermarkets.


            (10 marks)

3. a).Explain five benefits that kenya can get from being a member of  the East African Community



         (10 marks)
b) Outline  five possible effects of inflation in an economy.(10 marks)
4.a) Outline five dis-advantages that a private limited liability company may experience. 





(10marks)

b) Explain five factors that may hinder economic growth of a country.









(10marks)

5. a) Highlight five advantages of a rapidly growing population to a country like Kenya.





(10 marks)

b) The following transaction took place in Mariakani Enterprise from 15th January to 30th May 2010

Jan 15: bought  furniture on credit from Waki furniture sh.15 000
Feb 27: sold old machinery on credit sh.9 000 to Mary

March: 13 bought a loan mower from General Cars Ltd on credit sh.35 000

     April 18: bought water pump from Shirt Liff Co.sh 20 000 on credit

     May 30: sold old pipes to Njoroge on credit sh.3 500

Enter the above transactions in the general journal complete with narrations






(10 marks)
6. a) The information below was extracted from the books of Cheruyot who maintain single entry records for his business in the year ended 31st December 2009.
Estimated values of assets and liabilities were.
Item



1/1/2009

31/12/2009
Furniture 


sh.46 000

sh.46 000

Debtors 


,,  48 000

,,51 500

Creditors


     66 300

  54 400 

Rent Prepaid


     34 400  

   26 800

Telephone Due     

     25 400 

   19 600

Stock 



    36 900

29 900

Bank balance 

2006 000

145 100

Prepare a statement of affairs to determine net profit or loss for Cheruyot in the year 2009.

 
(10marks)

b) Highlight five limitations of using national income as a measure of welfare in a country. 




(10marks)
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