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INSTRUCTIONS: 

Answer all questions in the spaces provided.(50marks)

1. State four disadvantages of concentrating industries in one area within a country.(4mks)

2. Highlight four circumstances under which a firm would be located near the market for its product.









(4 marks)

3. Outline four factors which would influence the choice of a distribution channel
(4 marks)

4. State four circumstances under which a limited liability company may be dissolved.(4 marks)

5. State four advantages of a supermarket.
(4 marks)

6. Identify four problems that tend to limit the growth of small –scale retail business in rural Kenya.









(4 marks)

7. State four factors that a retailer would consider before allowing a customer to buy goods on credit.
 (4 marks)

8. Highlight four measures a government may take to attract firms to an area.
(4 marks)

9. State four features of a monopolistic competition type of a market structure. (4 marks)

10. State five roles of commercial attache’s in promoting  trade between Kenya and her partners in trade.






(5 marks)

11. Outline four assumptions  of the circular flow of income in a two sector economy(4 marks)
12. Highlight five circumstances under which an insurance company can re-insure.(5marks)
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