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 Time: 1 ⅟2 hour


Attempt all the questions in the space provide. (Total marks: 50)
1. On 1st of January 2010 Joshua opened a kinyozi with sh.15 000….During the year he invested an additional sh.5 000 and withdrew sh.8 000 from the business for personal use. The business made a loss of sh.2 000 from operations. Calculate the final capital of the business as at 31st December 2010.(5 marks)
2. List five uses of the information that is contained in balance sheet.(5 marks)
3. Explain five advantages of pipeline as a  means of transporting oil in the country. (5 marks)
4. From the following balances prepare Njuguna’s balance sheet  for the trading period that ended 31st December 2009
Furniture
sh. 50 000
Stock

 sh.22 000
 Premises
 sh.100 000
Cash in hand
 sh. 12 000
 Cash at bank 
sh.120 000
 Creditor’s
 sh.100 000 
Overdraft 
sh.5 000




(10 marks)
	
	

	
	


5. Explain five measures that Kenya government can take to solve the unemployment problem.
(10  marks)
6. State five factors that affects the level of national income. (5 marks)
Choose either question 7 or 8.
7. Obina tends to set up an import business in the country. Outline the various channels he can use when distributing his goods in the domestic market. (10 marks)
8. Mr. SM Mwangi maintains a three column cash book for his business. The following were his transactions for the month of may 2012.m

May  
1  Opening balances cash sh.48000(Dr) bank sh28000(Cr)
2  Received payment by cheque from the following debtors. After deducting 10 % cash discount; Waititu 10000 Kamau 11000 Maina 6000

3  Paid the following creditors by cheque less 5% cash discount. Omodi 4000 Munge 14000 Asha 12000

8   Bought stock worth 12000 in cash

10 Deposited 10 000 from the cash till.

15  Made cash purchases for 8000

20 The proprietor took 6000 for personal use.

28  He deposited all the cah except 2000

Required:
Prepare Munge  three column cash book duly balanced. (10 marks)
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