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Attempt all the questions in the space provide.

1. Explain the meaning of the following terms;6mks
a.  opportunity cost 
b. Demand
2. Outline four  uses of a single column cash book.4mks
3. Classify each of the following accounts below as either real ,nominal or personal.5mks
	
	Account
	Classification

	a
	Dividends
	

	b
	Machinery
	

	c
	Insurance expense
	

	d
	capital
	

	e
	Profit and loss
	


4. Explain any six types of unemployment.6mk
5. Explain five ways of price and output determination.5mks
6. Outline five advantages delocalization of industries.5mks
7. Highlight five causes that can lead to abnormal demand curves.5mks
8. Record the following transactions relating to Hassan Ltd. For the month of June 2009,in a three column cash book.14mks
June 1: Cash in hand sh.100 000,cash at bank sh.200 000
 ‘’   4: cash sales sh.350 000

    12: Paid Shaggy sh 88 000 and Myra sh. 110 000 after deducting 12% cash      discount in each case.

  ‘’ 23: Received a cheque from Nonini for sh. 180 000 after allowing him a discount of 10%.

‘’    25: Alicea deposited cash sh .60 000 into the business from her personal savings.

‘’    29: Withdrew sh. 13 000 for personal use.

‘’,     30 Paid wages by cheque sh .250 000.

‘’     30  Banked all the cash except  sh .100 000 in the cash till.

Three column Cash Book

	Date 
	Details 
	Folio
	Dis.A
	Cash
	Bank 
	Date 
	Details
	Folio
	Dis.R
	Cash 
	Bank 
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