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MURURIA  SECONDARY SCHOOL

FORM 3 B/STUDIES MID TERM 3 2014 EXAM    
NAME: ……………………………ADM.NO. …………CLASS:……
Attempt all questions in the spaces provided.

1.  Outline any five problems in that consumers may encounter as they try to satisfy their wants.  5 mks 

2.  State five ways by which Kenya may benefit from its natural resources.  5 mks 

3.  State the meaning of the following terms as used in the process of satisfaction of want.  4 mks

a.  Scarcity

b.  Choice

c.  Opportunity cost

d.  Utility

4.  State four benefits of indirect production.  4 mks

5.  List four factors that may inhibit (discourage) entrepreneurial development in Kenya.  4 mks

6.  Highlight four components of a business plan.  4 mks

7.  State four reasons why business may fail.  4 mks

8.  Outline four reasons why open office is common in Kenya today.  4 mks

9.  In the spaces provided write the source of capital described by each of the following statements given below. 4 mks
	Statement
	Source of capital

	i.  Loan advanced to a public limited company from the public
	

	ii.  Unit of capital in a company
	

	iii.  Amount set aside out of the profit
	

	iv.  An overdraw from a bank account
	


10.  Highlight five reasons why government trains business people.  5 mks 
11.  State four circumstances where vertical communication is used in an office.  4 mks

12.  In the spaces are risks which are either insurable or uninsurable.  Indicate with a tick (  ) in the spaces provided whether each is insurable or uninsurable. 5 mks
	Risk
	Insurable
	Uninsurable

	i.  Shop lifting
	
	

	ii.  Atomic radiation
	
	

	iii.  House fire
	
	

	iv.  Flood
	
	

	v.  Bad debts
	
	


13.  Outline four factors that may be considered by insurance company before determining premium for life insurance.  4 mks
14.  Describe the following terms:


4 mks
a.  Subrogation – 

b.  Surrender value – 

c.  Consequential loss policy – 

d.  Fleet policy –

15.  In the table below identify features that differentiate life insurance  (Assurance) and general insurance (eg. fire policy) 5 mks
	General insurance (eg fire policy)
	Life insurance (assurance)

	1.
	1.

	2.
	2.

	3.
	3.

	4.
	4.

	5.
	5.



