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a) Write your name and adm. no in the spaces provided above.
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1. Outline four ways in which the internal business environment can affect the success of a
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3. State whether each of the following activities would satisfy either basic or secondary

wants
Activity Type of activity
I) Drinking wine “’LG "™
II) Paying rent '\é c LS’;L\J

Tii) Watching movies w

IIT) Transporting potatoes to market \-,)) a3~ € \

4. Qutline four reasons Wh office documents should be filgd.

5. Outline four measures that can be taken to ensure that bonded warehouses benefit the

country
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7. State the terms described by the following statements as used in business

Description

Term

L

A company that holds more than
half of the shares in one or more
companies

\%o\&\'iﬂ vaw‘) ey

II.

A group of related companies that
agree to work together in order to
control output, prices and market for
their products.

Coo~ -@’\

111

The process of changing the state
owned corporations to public
limited companies

P'ﬁ '\;'ULJV( U&,XF(,C/\(\

¥

The process where two or more
business organizations combine and
form one new business organization

Ol S .

A situation where one business
grants another the rights to
manufacture, distribute or provide
its products using the name of the
business that granted the right.
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9. Highlight four circumstances under which business organizations may choose to merge.
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11. State four ways in which consumers are likely to suffer in a situation where there is no

warehousing.
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12. State four reasons why government give licenges to business. L)w " x
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14. Name the type of advertising described in the table below.

Description ‘ Type of advertising %

i) persuades the consumers to buy %i,( So#% SNM-L QLN JTLyv\ }
a product v{

ii) creates awareness about the WM fu‘b\j fnlﬂ,w\
product

iii)  promotes the name of the \Mjﬁ ‘thm\, Y u&:\«l.ﬁ«r‘\‘\/{l oy
manufacturer :ﬂ

iv) promotes a particular brand of a Q‘N {"\&”CV LUWV'\—l .S‘vv\,e‘
product e

15. State whether the following factors would either lead to a shift in or a movement along

the demand curve

Factor Effect

i) an increase in population g\/“ {:\*
ii) an increase in the value added P\' \WJ\H/WL&M"\_

tax of a product

iii)  achange in the price of a (\_ \r\/‘\i l "V\/k.i/\r\,\—

product

iv)  achange in real income ‘(\. g\/w ;&/ -k

16. outline fo assumptions of the tr\cguli r flow of i income 1n a two sector onomy,




17. Highlight four reasons why a firm may decide to locate its site close to a well developed
road network.
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19. State the effect of each of the following transactions on the balance shee’}%)y writing
increase, decrease or no effect.

Transaction Increase/ decrease/ no effect.

I.  bought machinery on
credit
II.  Withdrew cash from
business to pay wife’s
hospital bill.
I1I. purchased stock in cash L

IV. paid outstanding loan by
cheque

20. Thﬂ dia gram below represents F;Ve rejironshlp between populgtlon and income per capita.

(L)\\ , U ﬁé\/J ﬂ,, /, o

State-what is represented by:
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21. Highlight roles played by a broker in the chain of distribution

...................................................................................................

22. The table below shows the supply of rice in Luanda market for the last four years.

YEAR | QUANTITY SUPPLIED IN KGs
2012 10 000
2013 13 000
2014 14 000
2015 15 000

Give four possible reasons that may have contributed to the trend in the table

...................................................................................................
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23. Record the following transactions in the relevant ledger accounts ( 04 marks )

2013

April 1 Juma started a business with sh. 50 000 cash
April 3 bought goods worth sh. 5 000 on credit

24. State the type of error committed in each of the following

ENTRY

ERROR

L

Credit purchases of
sh2600 from Toto
Traders was recorded
as sh6200 in both the
purchases and Toto
traders accounts

IT.

Sale of furniture on

credit to Wanjau for
sh6000 was debited to
WANIJIKU’S account

I11.

Sales book was under
cast by sh210 while
purchases book was
also under cast by
sh210.

Iv.

Repairs on machinery
for sh3400 was
debited in machinery
account as sh3500
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25. The following trial balance was prepared by the accountant of Oke Traders as at 30 June

2017.
DETAILS Dr Cr
Capital 996 000
Debtors ' 305 200
Motor vehicle 800 000
Cash .1 122 500
Stock (1.1.2017 ) { 25 000 .
Creditors 256 700
1402 500 | 1105200
Prepare a corrected trial balance. ( 05 marks )
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