END OF TERM II 2019
BUSINESS STUDIES

PAPER I
FORM IV 
Instructions: answer  all  questions

1. Mention four adverse effects of inflation.
















(4 marks)

(a)
………………………………………………………………………………………

(b)
………………………………………………………………………………………

(c)
………………………………………………………………………………………

 (d)
………………………………………………………………………………………

2.
The following terms relate to communication: verbal, horizontal, formal and informal. Write  the appropriate  term of communication associated with each of the following.

(4 marks)

	Statement
	Term

	i)     Rumours going around that the most disciplined will

       be promoted
	

	ii)   A manager giving instructions to a supervisor in his

       division
	

	iii)  Prefects discussing discipline in their school
	

	iv)   A manager issues a general circular to employees
	


3.
On January 1 2018, Kuinet traders has Ksh. 36,000 in cash and Ksh. 340,000 at bank. During the month the following transaction took place 2018


(5mks)
January 7, Paid Pemwai Traders Ksh. 50,000 by  cheque less Ksh. 2000 cash discount

January 18, sold goods for Ksh. 28,000 cash less 5% cash discount.

January 30, Banked all the cash except Ksh. 10,400

Enter the above transactions in the cash book.

Cash Book

	Date
	Particulars
	Disc. Allow.
	Cash
	Bank
	Date
	Particulars
	Disc. Rec.
	Cash 
	bank

	
	
	
	
	
	
	
	
	
	


4.
 In the table below are risks which are  either Insurable or uninsurable. Indicate  with a tick(() in the spaces provided to show whether  each is insurable or uninsurable.


(3 marks)

	Risk
	Insurable
	Uninsurable

	Shop lifting
	
	

	Floods
	
	

	House fire
	
	


5.
State four measures that the  government  in Kenya has put  in place to protect consumers from unscrupulous business  practice.

















(4 marks)
(a)
………………………………………………………………………………………

(b)
………………………………………………………………………………………

(c)
………………………………………………………………………………………

 (d)
………………………………………………………………………………………

6.
Differentiate between derived demand and joint  demand giving examples.













(4 marks)

(a)
………………………………………………………………………………………

(b)
………………………………………………………………………………………

(c)
………………………………………………………………………………………

 (d)
………………………………………………………………………………………

7.
In the table given below, give the appropriate  type  of advertising which suits the description.















(4 marks)

	
Description
	Type of advertising

	i) Persuades the consumers to buy a product
	

	ii) Promotes a particular  brand of product
	

	iii) Creates awareness about a product
	

	iv) Promotes the name of the manufacturer
	


8.
State four characteristics of oligopoly market structure.















(4 marks)

(a)
………………………………………………………………………………………

(b)
………………………………………………………………………………………

(c)
………………………………………………………………………………………

 (d)
………………………………………………………………………………………

9.
Highlight four disadvantages of a long  channel of distribution of goods to a buyer.











(4 marks)

(a)
………………………………………………………………………………………

(b)
………………………………………………………………………………………

(c)
………………………………………………………………………………………

 
(d)
………………………………………………………………………………………
10.
State four reasons why consumers have to make a choice between competing needs.











(4marks)

(a)
………………………………………………………………………………………

(b)
………………………………………………………………………………………

(c)
………………………………………………………………………………………

 
(d)
………………………………………………………………………………………

11.
State four items that are found on the credit side of the  current account of a country.











(4 marks)

(a)
………………………………………………………………………………………

(b)
………………………………………………………………………………………

(c)
………………………………………………………………………………………

 
(d)
………………………………………………………………………………………

12.
Identify four factors that influence the level of capital of a business enterprise.












(4 marks)

(a)
………………………………………………………………………………………

(b)
………………………………………………………………………………………

(c)
………………………………………………………………………………………

 (d)
………………………………………………………………………………………

13.
State four reasons why people engage in business activities.


(4 marks)

(a)
………………………………………………………………………………………

(b)
………………………………………………………………………………………

(c)
………………………………………………………………………………………

 (d)
………………………………………………………………………………………

14.
Highlight four factors that may be used to determine the size of a firm.













(4 marks)

(a)
………………………………………………………………………………………

(b)
………………………………………………………………………………………

(c)
………………………………………………………………………………………

 (d)
………………………………………………………………………………………

15.
The central bank is a banker to the government. Outline four banking services it provides to the Kenyan government.



















(4 marks)

(a)
………………………………………………………………………………………

(b)
………………………………………………………………………………………

(c)
………………………………………………………………………………………

 (d)
………………………………………………………………………………………

16.
For each of the following cases, name the motive for holding money.

(4 marks)

	
	CASE
	MOTIVE

	a)
	To meet daily bus fare expenses
	

	b)
	To meet unexpected medical emergencies
	

	c)
	To stock maize when prices fall
	

	d)
	To meet daily food requirements
	


17.
For each of the transactions given below, indicate in the appropriate column, the source documents and the book of original entry in which the transaction is recorded.

(4 marks)
	
	Transaction
	Book of original entry
	Source document 

	a)
	Sale of tables on credit
	
	

	b)
	Purchase of stock on credit
	
	

	c)
	Goods returned by a customer
	
	

	d)
	Payment to a creditor
	
	


18.
The financial period of Buteba Traders ends on 31st December every year. On 31st December 2011 the business had the following assets and capital.



Item




Sh.



Capital




24,000



Stock of goods


  
  1,500



Debtors



  
  2,000



Machinery




20,000



Cash




  4,000


Required:


Calculate the total liabilities and prepare a balance sheet as at 31st December 2011. 
(4 marks)

19.
Highlight four circumstances under which a country may be classified as underdeveloped. 











(4 marks)
(a)
………………………………………………………………………………………

(b)
………………………………………………………………………………………

(c)
………………………………………………………………………………………

 
(d)
………………………………………………………………………………………

20.
State  four benefits that consumers get from small scale retailers.













(4 marks)

(a)
………………………………………………………………………………………

(b)
………………………………………………………………………………………

(c)
………………………………………………………………………………………

 (d)
………………………………………………………………………………………

21.
The following information was obtained from the books of Okame Traders on 30th June 2018.


Opening stock


  8,000


Purchases


53,000


Sales



62,900


Returns outwards

  2,700


Closing stock


12,700


Prepare Okame Trading Accounts for the year ended 30th June 2018.



(4 marks)

22.
Give four features that  differentiate a public corporation from a public limited company.










(4 marks)

(a)
………………………………………………………………………………………

(b)
………………………………………………………………………………………

(c)
………………………………………………………………………………………

 (d)
………………………………………………………………………………………

23.
Highlight four features that should be observed when  coming up with a good tax system     (4mks
(a)
………………………………………………………………………………………

(b)
………………………………………………………………………………………

(c)
………………………………………………………………………………………

 (d)
………………………………………………………………………………………

24.
Give four advantages of landscape  office layout 















(4mks)

(a)
………………………………………………………………………………………

(b)
………………………………………………………………………………………

(c)
………………………………………………………………………………………

 (d)
………………………………………………………………………………………

25.
 The following trial balance was wrongly  prepared  for Namanjalala  Enterprises.

	Item                                                 Dr                                        Cr

Capital                                           22,000

Cash                                                5,000

Creditors                                         3,000

 Drawings                                                                               4,000

 Debtors                                                                                  2,000

Purchases                                     7,000

Stock                                                                                         6,000

Return  In wards                                                                     1,000

                                                     37,000                                  13,000


Prepare the correct trial  balance






(4mks)

