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1. Define the following terms.
(a) Business 









(2mks)
(b) Business studies








(2mks)
(c) Goods 









(2mks)
(d) Services









(2mks)
2. Explain the following terms and give an example in each.

(a) Production









(3mks)
(b) Distribution








(3mks)
(c) Consumption








(3mks)
3. Highlight five components of business studies and in each explain what it means.(10mks)
4. Give five importance of studying business studies in school.


(5mks)
5. Highlight seven business activities taking place around your school.

(7mks)
6. (a) Define business environment.






(2mks) 
(b) Give two types of business environment.





(2mks)
7. Give four micro-environment affecting business.




(4mks)
8. Give two types of competition.






(2mks)
9. Highlight four benefits that may accrue to a firm that uses modern technology.
(4mks)
10. (a) What are human wants?







(2mks) 
(b) Highlight eight characteristics of human wants.




(8mks)

11. (a) What are:

(i) Luxuries









(2mks)
(ii) Comforts









(2mks)

(b) Give two examples of luxuries and two examples of comforts.


(4mks)


12. Highlight four characteristics of goods.





(4mks)
13. Give four characteristics of services.






(4mks)
14. Highlight four careers that one can get in after studying Business Studies in school.











(4mks)
15. Highlight the type of competition referred to in each of the following statements.
(4mks)
(a) A coffee seller competing with a tea seller. ________________________

(b) Kenya Literature Bureau competing with Longhorn Publishers in book selling. ____________

(c) Boys of Mountain School competing with girls from Lowel School in academic excellence._____________________

(d) A television station competing with a radio station in entertaining customers. ________________________
16. Give types of business activities.






(3mks)
17. Classify each of the following items into basic or secondary wants.


(4mks)

(a) Drinking water

(b) Shoes

(c) Education

(d) Air

18. State the type of  human wants one would be satisfying in each of the following:
(4mks)
(a) A tourist going to Maasai Mara National Park.

(b) Cooking food for school children. 
(c) Playing football.

(d) Putting on clothes.
19. Highlight your school’s mission.






(2mks)
1

